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E.O. 11652: N/A 

TAGS: EAIR, IN 

SUBJECT: AIRCRAFT SALES 

REF: NEW DELHI 2316 

BEIRUT FOR RCAA DWOR 

1. EXIM BANK SENT FOLLOWING MESSAGE BY TELEX TO AIR CHIEF 
MARSHAL LAL FEBRUARY 19: "TODAY WE ADVISED LOCKHEED THAT 
EXIM BANK HAD APPROVED LOCKHEED REQUEST FOR PRELIMINARY 
COMMITMENT TO FINANCE THREE L- 101 IS FOR INDIAN AIRLINES 
ON THE FOLLOWING TERMS: CASH PAYMENT 10 PERCENT OF U.S. 
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COST; EXIM BANK CREDIT FOR 30 PERCENT OF U.S. COST WITH 
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INTEREST RATE EIGHT PERCENT; PRIVATE FINANCING WITH EXIM 
BANK'S GUARANTEE FOR 30 PERCENT OF U.S. COST WITH A 
GUARANTEE FEE OF ONE PERCENT; PRIVATE FINANCING WITHOUT 
EXIM BANK GUARANTEE FOR THE REMAINDER. ALTERNATIVELY, 

AT OPTION OF INDIAN AIRLINES, 10 PERCENT CASH; 40 PERCENT 
EXIM BANK CREDIT WITH INTEREST RATE AT EIGHT PERCENT, AND 
PRIVATE FINANCING WITHOUT EXIM'S GUARANTEE FOR THE REMAIN- 
DER. BEST REGARDS, SAUER." 

2. SUGGEST YOU CHECK WITH LAL’S OFFICE TO SEE THAT THEY 
HAVE RECEIVED EXIM'S TELEX, AND, IF NOT, FURNISH THEM TEXT 

QUOTED ABOVE. KISSINGER 
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